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094219 130946Z/23 

R 1221 18Z MAY 78 

FM SECSTATE WASHDC 

TO ALL DIPLOMATIC AND CONSULAR POSTS 

UNCLAS STATE 121967 

INFORM CONSULS 

E.O. 11652:N/A 
TAGS: EFIN, CFED 

SUBJECT:CURRENT STATUS OF CONGRESSIONAL ACTION ON SECTION 
911 OF TAX CODE 

REF: STATE 49574 

1 . ON MAY 11, SENATE APPROVED BILL TO POSTPONE 
AMENDMENTS MADE BY TAX REFORM ACT OF 1976 TO SECTION 911 
OF INTERNAL REVENUE CODE. DELAY WOULD BE FOR ONE 
YEAR (1977). HOUSE HAD EARLIER PASSED ONE YEAR DELAY. 

SENATE VERSION OF BILL ALSO INCLUDES PROVISION BY 
SENATOR RIBICOFF TO ESTABLISH, BEGINNING JANUARY 1, 1978, 

NEW SYSTEM FOR ASSESSING TAXES FOR PRIVATE AMERICANS 
WORKING OVERSEAS. HOUSE BILL CONTAINS ONLY ONE YEAR 
DELAY IN IMPLEMENTATION OF 1976 AMENDMENTS. 

UNCLASSIFIED 

UNCLASSIFIED 
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2. DURING WEEK OF MAY 15, HOUSE WAYS AND MEANS COMMITTEE 
WILL MEET TO DETERMINE ITS POSITION FOR CONFERENCE 
COMMITTEE WHICH IS EXPECTED WEEK OF MAY 29. WAYS 
AND MEANS, LIKE SENATE FINANCE COMMITTEE, WOULD PREFER 
ENACTMENT OF REFORM PROPOSALS TO TAKE EFFECT JANUARY 1, 
1978 RATHER THAN SIMPLY DELAYING 1976 AMENDMENTS ONE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

ADDITIONAL YEAR. THERE IS, HOWEVER, NO CONSENSUS ON 
PRECISE FORM REFORM MEASURE WOULD TAKE. 

3. SHOULD WAYS AND MEANS COMMITTEE BE UNABLE TO DEVELOP 
COMPROMISE REFORM PROPOSALS, CONFERENCE COMMITTEE (AND 
SUBSEQUENTLY BOTH HOUSES OF CONGRESS) IS EXPECTED IN 
EARLY JUNE TO PASS ONE YEAR DELAY AND THEN WORK OUT 
REFORM PROVISIONS OVER NEXT FEW MONTHS. VANCE 


UNCLASSIFIED 
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